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IV Semester M.Com. Degree Examination, June/July 2018

(CBCS)
COMMERCE
AT4.2 : Corporate Reporting Practices and IND AS
Time . 3 Hours Max. Marks : 70
| SECTION — A
Answer any seven questions. Each sub-question carries two marks. (Tx2=14)

1. ‘a) What do you mean by convargence with IFRS 2
b) X Lid. is required to adopt Ind AS from April 1. 2016, with comparatives for
one year, i.e.. for 2015 - 16. What will be Its date of transition 7
c) What do you mean by Deemed Cost 7
d) What do you mean by Reverse Merger 7
) Whal do you mean by Inter Company Holdings 7
f). Givie the meaning of Corporate Restruciur
g) What do you mean by Bearer Plant as per i
h) What is Reinsurance Contract 7
I} What do you mean by discontinued gliog as per Ind AS 106 7

ies 5 marks. (4x5=20)
2. State the objective of Ind AS 1 aring an opening balance sheel
an tha date of transition, an entiif aquired to
a) recognize all assets and liabllities whose recognition Is required by Ind ASs;
b) not recognize items as assels or liabilities if Ind ASs do not permit such
racogmition,
€) reclassify items that are recognized In accordance with previous GAAP as.
one type of assel, liability or component of equity, but are a different type
of assel, liability or component of squity in accordance with Ind ASs; and
d) Apply Ind ASs in measuring all recognized assets and liabllities
Give any two examples for each of the above 4 categories.
3. Briefly explain the key business Issues that will fead to be addressed for
successhul implementation of IFRS,
4. The followlng Is the Balance Shest of Aipha Lid,

e p

Liabilities Amount in Rs.
Share capiial 2.00,000
Reserves and Surplus 4 (00,000
Secured Loans . 2,00,000
Unsecured Loans 6,00,000
Toial 14,040,000

P.T.O,
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}k Assels Amount in Rs.
Fixad Assets 7,00,000
investmants (Market value Rs. 9,00, 000) 4,00,000

Current Assels ' 4.00,000
Lass : Current Liabfiities (1,00,000]
Total 14,00,000

The company consists of three divisitng, The scheme was agraed upon,
acoording which a new company Beta Lid. Is 1o he formed. It will take over
Investments at Rs, 9,00,000 and Unsetured loans at balance shaet value. I
Is 1o allot shares of Rs. 10 each at paf to fhe members o Ajphia Lid. it
satistaction of mum-mrm'm-nﬁwt The scheme was:duly
approved by ihe High Court.
Pass joumal entries in the pooks of Alpha Lid _

5, Explain the classification ol movements In regulatory deferral Account

balances.
6 ALt acquired 70% of enully shares of B0, a5 on 1 January 2009 at & Cos:
of As. 10.00,000 when B LI had aquity shagg capital of As. 10,00,000 and
2 mHm W i
in 2013, 8 L
next b
and fis 150,000
Show e
purpose of ons
= The iollowing are the sum
Liabilities
Equity Share Capital Sundry assets
Alc. ' 42,000 28,000 Shares in B Ld. ‘20,000 -
Profit and Loss Alc 5,000 - Profit and Loss At - 1.008
Craditors 19,00 5,000
52,000 34,000 62,000 34,000
Note : Loan from G Lid. assumed-i be of jass than 12 morifis, Rence trealed

ae shori terms hﬂwnﬂﬁ-ﬂﬁm Intsrest). R
Tha whole of the shares of A Lid. are teld by C Lt and the entire Share capital

of B Lick, Is held by A Lid. A new company Z 114, is formed to acquire the sundry
assete and fiabllifies of A Ltd and B Lid. Forthe purpose, e sundry assats of
A Lid are revalbed at AS 30,000 and those ol BLid at As. 20,000

Calculate the Purchase Consideralion and Show the necessary journal enines
16 closa the books of A Ltd

Answer any three of tha following. Each question carries 12 marks. (3x12=386)
3 |nd AS 101 provides thal an entity should apply ihe voluntary Exemptions at
the time of praparing the opening Balance Sheet as per Ind AS 131, Disguss. !
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9 Briefly explain the recognition, measuremen! and disclosure critaria for

exploration and svaluation of mineral resources as per ind AS 108,

10. Akbar Lid.agreed to take ovet Basha Lid. as on 1"Oclober 2015- No Balance
summarized Balance Sheets of Akbar Lid. and Basha Ltd. as at 31% March
2015 were as follows |
Liabilities -Akbar Lid. (Rs.) Basha Lid. (Rs.)
Share capital
In -share of , _——

Rs. 10 each fully paig up 15.00.000 10,00,000

Resarve _ 4,15,000 2,566,000

Profit and Loss Account 1,87.000 1,50,000

Craditors 83,750 75,000

Total 85, 14,81,060

et il . (Rs)

Fixgd Assats

Stock

Debtors

Total i

a) For e six months period fiom 1= @y JU15, Akbar Lid roade a-profit of
Rs. 4,20.000 after writing off depRgiatidn al 10% per annum omits Flxed

b) For the same period. BashidNmade a et profit of Rs, 2,04,000 after
writing off depreciation at €: ) 2 on iis Fixed Assats. , M

¢ Both the companies paid egulty dividends of 15% an 1" August, 2015. Tax
at 10%0n Buﬂh-ﬁajmarﬁﬂahﬂgﬂﬂhyaamﬂlhem‘ '

) will of Basha Ltd. wasvalued at Rs. 1,20.000, on the date of take-over,
stock of Basha Lid., subject to an abnarmal tom of Rs. 7,500 0 be fully
written off, would be ap sted by 25% (or purpase of take-over).

g} Akbar Lid 1o issue 1o Basha Lid's shar ars fully paid equity share of
Rs 10 each, on the basis of the comparative intringic value of the shares
on ite take-over date, _

Draft the Blanoe Sheet ol Akbar Lid. atter absomition Ot Basha Lid

11 On 01.04.2012, H Lid. acquired 800 shares of Rs, 100 eacn of G Lid at
Hs. 90.000 The Balance Sheet of H Lid, and G Lid,, ge gt 31.08.2015 are
glven below
Liabilities Hitd, GLid Assets H Lid. G Lid.

(Rs.) (Rs, y (Rs)  (Rs)

Equity Share Capital 1.00,000 100,000 Fixed assets g0,000  1,10,000

General resarve 40,000 26,000 investmenis 1,00,000 15000

Profit and Loss Account 36,000 35,000 Debtors 25,000 20,000

Craditurs 71,000 48,000 Stock 30,000 40,000

Bank 32,000 24,000

Total 2.47,000 2,09.000 Total 247,000 2,089,000

|
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a) Atthe ime of acquiring shares, G Lid. had Rs: 24,000 in General Besarve
and Rs. 15,000 in P and | a_mamjgs (Gr.)

9) G Lid. paid 10% dividends in 2012 2,13, 12% in 2013 ~ 14, 15% In 2014 — 15
for 2011 — 12, 2012 —13.and 2013~ 14 respectively. All dividends received
have been credited to the Profit and Loss Accountof HLid,

¢) Proposed dividend for both the Companies for 2014 — 15 is 10%,

2) On 31.08.2012, Building of G Ltd. which stood &t Rs 50,000 was revalusd
at Rs. 60,000 but no adjustment has bean made in the boks. Depreciation
has been charged at 105 p.a. on reducing balance method.

f)/In 2074 - 15, H Lid. purchased-fram G Lid., goods for Rs. 10,000 on which
G Lid. made a profit of 25% on Sales. 20°% of such goods are lying unsold

Prepare the Consolidated Balance Shest as 4t X.03.5015.
12. Given below are the Balance Sheefs of An Co. as at 31-03-2015 and
31-3-2014. You are required to prepare ca-@ ntforthe year 2014—15,

(As. in 000's)
Liabilitles 3325 I Assets ¢ -3-2015 31-3-2014
Equity Share Capital 5,500 ‘assets 15,000 12,000
General reserve 5,100 Lass : Depreciation  (LBOO)  (1.300)
Profit amd Loss account 450 Net Biock 13,200 10,700
Share premium accoum 1,500 = Coapital work it Progress 1,200 700
Secured Loans 1,800 3400 | jnvestmanta 1,700 1,400
lUnsocured Loans 2300 1200 tpuarmrs 2510 2600
Craditors 1,050 1200 Debtors 1,080 1200
Uﬁﬂﬂmw 2,100 1,540 Cashand bank balsnces 240 340
Tax Provigion 850 700 |Loans 1,700 200
Proposed Dividend 2200 1,800  Advance Tax 850 700
Miscallaneous Expendture 360 400
Totai 22,850 18240 Total 22850 18,240
Other information ;

a) Fixed assets costing Rs. 1,20,000, Accumulated depreciation Rs. 80,000
were sold Tor Rs. 70,000 . .

b) Actual tax liabllity for 2014 — 15 was Hs, 7,00,000.

c) Loans represent long term loans givien to growup comparies.

d) Imtersst on loan funds for 2014 - 15 was Rs. 584,000 and interest and dividend
Income were Rs. 4,42.000, A 1 N

&) Investment costing Rs. 6,00,000 wers sald lor Bs. 7.00,000,




